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Independent Auditors' Report
To the Shareholders of Summit Power Limited

Report on the Audit of the Consolidated and Separate Financial Statements

Opinion

We have audited the consolidated financial statements of Summit Power Limited and its subsidiaries ("the Group") as
well as the separate financial statements of Summit Power Limited (the "Company"), which comprise the consolidated
and separate statement of financial position as at 30 June 2023, and the consolidated and separate statement of profit
or loss and other comprehensive income, consolidated and separate statement of changes in equity and consolidated
and separate statement of cash flows for year then ended, and notes to the consolidated and separate financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated and separate financial statements give true and fair view of the
consolidated financial position of the Group and the separate financial position of the Company as at 30 June 20283, and
of its consolidated and separate financial performance and its consolidated and separate cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Consolidated and Separate
Financial Statements section of our report. We are independent of the Group and the Company in accordance with the
International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code), and
we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
consolidated and separate financial statements of the current period. These matters were addressed in the context of
our audit of the consolidated and separate financial statements as a whole, and in forming our opinion thereon, and we

do not provide a separate opinion on these matters.

1. Recoverability of outstanding receivables

See Note 11.1 to the financial statements.

The key audit matter How the matter was addressed in our audit

As of 30 June 2023, of the Group’s BDT 29,282,095,794 |Our audit procedures included the following:
trade receivables after provision, BDT 6,956,415,757
receivable from BREB was subject to dispute. - Review of PPA terms, including undertakings given to the
Company therein.

To assess the recoverability of such disputed amounts
involves judgement and estimation. The recoverability - Review of communications with BREB, judgements and
of these outstanding receivables is hence regarded as a |legal opinions regarding the disputed receivables.

key audit matter.
- Review of management’'s assessment as to recoverability,

including the need for any impairment provision and the
adequacy of related disclosures.
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Independent Auditors' Report (continued)

2. Renewal of Power Purchase Agreements (PPAs)

See Note 1.3 and 1.5 to the financial statements.

The key audit matter How the matter was addressed in our audit

The extended PPAs for Chandina Power Plant (Unit-1),  [Our audit procedures included the following:
Ashulia Power Plant (Unit-1) and Madhabdi Power Plant
(Unit-1) expired in August 2023 and operations at these |- Review of underlying PPAs and renewal applications and

plants had been suspended from then. The Company management's position on renewal prospects.
applied for further renewal of these PPAs. In November
2023 operations resumed following the issuance of a - For the plants where PPAs have already expired and

consent letter by BREB whilst the renewal applications resumed operations pending renewal, review of

are being considered. The PPAs of these plants are yet to|management's projection of recoverable amounts and the
be signed. need for any impairment provision, including assessing
reasonableness of underlying assumptions on PPA renewal
Furthermore, the PPAs for Rupganj Power Plant, Maona |and its terms and performing sensitivity analysis thereon.
Power Plant, Ullapara Power Plant, Jangalia Power Plant
and the extended PPA for Madanganj Power Plant are - Assessing the adequacy of related disclosures.
due to expire between March and June 2024. The
Company has applied for renewal of these PPAs and
such applications are under consideration as at audit
report date.

The likelihood of PPA renewals and the terms thereof are
significant factors in estimating the recoverable value of
these plants and the determination of such factors is
inherently subjective. This renders PPA renewals as a key
audit matter.

Other Information

Management is responsible for the other information. The other information comprises the information included in the
Annual Report but does not include the financial statements and our auditor's report thereon. Of the components of the
Annual Report, we obtained the Directors’ Report and the Statement of Corporate Governance prior to the date of this

auditor’s report.

Our opinion on the consolidated and the separate financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and the separate financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with the consolidated
and the separate financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

The remaining components of the Annual Report is expected to be made available to us after that date. Our opinion on
the financial statements does not cover the other information and we do not express any form of assurance conclusion

thereon.

Responsibilities of Management and Those Charged with Governance for the Consolidated and Separate
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated and separate financial
statements in accordance with International Financial Reporting Standards, and for euch internal control as

management determines is necessary to enable the preparation of consolidated and separate financial statements that
are free from material misstatement, whether due to fraud or error.
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Independent Auditors' Report (continued)

In preparing the consolidated and separate financial statements, management is responsible for assessing the Group's
and the Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Group and the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's and the Company’s financial reporting
process.

Auditors' Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

- Identify and assess the risks of material misstatement of the consolidated and separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's and the Company's internal control. .

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

- Conclude on the appropriateness of management'’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's and the Company’'s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated and separate financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Group and the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the consolidated and separate financial statements,
including the disclosures, and whether the consoclidated and separate financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our

audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated and separate financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication

Report on Other Legal and Regulatory Requirements
In accordance with the Companies Act 1994 and the Securities and Exchange Rules 2020, we also report the following:

a) we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit and made due verification thereof,

b) in our opinion, proper books of accounts as required by law have been kept by the Group and the Company so far
as it appeared from our examination of these books;

¢) the consolidated and the separate statements of financial position and statement of profit or loss and other
comprehensive income dealt with by the report are in agreement with the books of accounts and returns; and

d) the expenditure incurred was for the purposes of the Group's and the Company's business.

The engagement parfher/on the audit resulting in this independent auditors' report is Adeeb H. Khan.

Adeeb H. Khan, Senior Partner, Enrolment number: 652
Rahman Rahman Hug, Chartered Accountants
Firm Registration Number: CAF-001-080

phaka, 2 O FEB 2024
bve: 2402200652AS395732




Summit Power Limited
Statement of Financial Position

Consolidated Separate
In BDT Note 30 June 2023 30 June 2022 30 June 2023 30 June 2022
Assets
Property, plant and equipment 3 44,136,166,713 40,479,276,928 9,498,967,611 9,788,382,662
Intangible assets i 35,654,526 39,591,019 6,345,010 7,627 435
Investment in subsidiaries 5 - . 2,550,702,270 2,550,702,270
Investment in associates 6 9,182,849,093 7,779,172,337 3,801,772,452 3,801,772 452
Other asset 8 5,822,040,753 4,112,630,985 - -
Other investments 9 1,873,729,352 1,916,242 ,906 1,873,729,352 1,916,242 906
Non-current assets 61,050,440,437 54,326,914,175 17,731,516,695 18,064,727,725
Inventories 10 249,548,089 661,132,942 311,108,911 341,056,924
Trade receivables 11 29,282,095,794 34,178,142,521 12,044,883,691 10,069,277,696
Other receivables 12 140,904,078 110,239,352 101,382,424 99,877,524
Intercompany receivables 13 - - 1,692,150,064 638,991,646
Advances, deposits and prepayments 14 10,234,696,051 8,108,039,207 9,807,196,119 7,872,178,391
Cash and cash eguivalents 15 8,565,231,308 6,003,326,699 5,230,798,926 3,187,116 ,402
Current assets 49,072,475,320 49,060,880,721 29,187,520,135 22.208,498,583
Total assets 110,122,915,757 103,387,794,896 46,919,036,830 40,273,226,308
Equity
Share capital 16 10,678,772,390 10,678,772,390 10,678,772,390 10,678,772,390
Share premium 17 6,479,097,639 6,479,097,639 6,479,097,639 6,479,097 639
Revaluation reserve 18 815,827,724 831,084,651 815,827,724 831,084,651
Fair value reserve 19 (1,760,432,299) (1,717,918,745) (1,760,432,299) (1,717,918,745)
Capital reserve 20 1,668,093,205 1,668,093,205 1,668,093,205 1,668,093,205
Hedging reserve 21 226,895,448 71,783,143 Z -
Currency translation reserve 22 3,538,557,029 1,287,947,365 - -
Retained earnings 18,948,862,055 18,849,156,283 12,252,979,393 11,788,442 968
Equity attributable to owners of the Company 40,595,673,191 38,148,015,941 30,134,338,052 29,727,572,108
Non-controlling interest 23 12,836,177,753 11,759,912,278 - -
Total equity 53,431,850,944 49,907,928,219 30,134,338,052 29,727,572,108
Liabilities
Redeemable preference shares 24 813,383,796 1,325,828,102 - -
Loans and borrowings 25 17,707,604,776 17,605,471,955 - -
Deferred liabilities 26 369,171,672 358,140,626 369,171,672 358,140,626
Deferred tax liabilities 7 24,209,406 43,355,128 24,209,406 43,355,128
Non-current liabilities 18,914,369,650 19,332,795,811 393,381,078 401,495,754
Unclaimed dividend 27 167,305,921 100,009,164 167,305,921 100,009,164
Redeemable preference shares 24 459,100,029 381,304,520 - -
Loans and borrowings 25 15,119,416,606 10,130,792,663 12,244,273,873 7,774,301,408
Trade payables 28 20,330,565,763 22,765,503,540 3,457,234,377 2,089,065,871
Other payables and accruals 29 997,358,981 515,311,939 520,290,218 180,151,386
Related party payables 30 702,947,863 254,149,040 2,213,311 630,607
Current liabilities 37,776,695,163 34,147,070,866 16,391,317,700 10,144,158,446
Total liabilities 56,691,064,813 53,479,866,677 16,784,698,778 10,545,654,200
Total equity and liabilities 110,122,915,757 103,387,794,896 46,919,036,830 40,273,226,308

The accompanying notes 1 to 51 are an jj

Managing Director

onske, 2 0 FEB 2024

fal part of these financial statements.

per our report of same date.
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Auditor

Adeeb H. Khan, Senior Partner
Enrolment Number: 652
Rahman Rahman Huq
Chartered Accountants

KPMG in Bangladesh
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Summit Power Limited

Statement of Profit or Loss and Other Comprehensive Income

Consolidated Separate
1 July 2022 to 1 July 2021 to 1 July 2022 to 1 July 2021 to
In BDT Note 30 June 2023 30 June 2022 30 June 2023 30 June 2022
Revenue 31 55,178,541,445 53,419,880,102 9,733,970,397 7,619,669,136
Cost of sales 32 (50,573,752,050)  (44,811,034,337)  (7,668,055,745)  (5,131,688,200)
Gross profit 4,604,789,395 8,608,925,765 2,065,914,652 2,487,970,936
Other income 33 110,048,054 27,930,505 737,413,642 1,075,444 959
General and administrative expenses 34 (516,756,019) (673,680,123) (264,662,502) (436,888,746)
Operating profit 4,198,082,430 7,963,176,147 2,538,665,792 3,126,547,149
Net finance income/(cost) 35 (3,212,004,821) (1,781,497 ,867) 84,987,700 160,875,409
Share of profit of eguity-accounted investee 812,620,112 633,774,334 - -
Profit before tax 1,798,697,721 6,815,452,614 2,623,653,492 3,287,422,558
Income tax expenses (83,257,332) (85,407,200) (49,113,138) (35,406,787)
Profit after income tax 1,715,440,389 6,730,045,414 2,574,540,354 3,252,015,761
Other comprehensive income
Items that will not be reclassified to profit or loss
Actuarial gain/(loss) on gratuity valuation, net of tax 37 9,823,096 (357,776) 6,628,825 10,022,000
Other investments — net change in fair value {42,513,554) (688,406,259) (42,513,554) {688,406,259)
(32,690,458) (688,764,035) (35,884,729) (678,384,259)
Items that may be reclassified subsequently to profit or loss
Changes in fair value of cash flow hedging instruments 21 308,782,125 949,117,329 -
Foreign currency translation impact 22 4,201,240,350 2,262,309,420 - -
4,510,022,475 3,211,426,748 - -
Other comprehensive income 4,477,332,017 2.522,662,714 (35,884,729) (678,384,259)
Total comprehensive income 6,192,772,406 9,252,708,128 2,538,655,625 2,573,631,502
Profit attributable to:
QOwners of the company 2,207,188,489 4,129,184,823 2,574,540,354 3,252,015,761
Non-controlling interests 23 (491,748,100) 2,600,860,591 - -
1,715,440,389 6,730,045.414 2,574,540,354 3,252,015,781
Other comprehensive income attributable to:
Owners of the Company 2,372,358,442 980,700,743 (35,884,729) (678,384,259)
Non-controlling interests 23 2,104,973,575 1,541,861,971 - -
4,477,332,017 2,522,662,714 (35,884,729) (678,384,259)
Total comprehensive income attributable to:
Owners of the company 4,579,546,931 5,109,885,566 2,538,655,625 2,573,631,502
Non-controlling interests 1,613,225,475 4,142,822 562 - -
Total comprehensive income 6,192,772,406 9,252,708,128 2,538,655,625 2,573,631,502
Earnings per share
Basic earnings per share (face value BDT 10) 38 2.07 3.87 241 3.05

The accompanying nofes 1 to 51 are an integra

Managing Director

Dhaka, 2 0 FEB 2[]24

rt of these financial statements.

Auditor

Adeeb H. Khan, Senior Partner
Enrolment Number: 652
Rahman Rahman Huq
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Notes to the financial statements

1.3

1.4

1.5

21

2.2

All the above power plants are natural gas based, except Madanganj Power Plant, Rupatoli Power Plant, Madanganj Power Plant
(Unit-2), Kodda Power Plant (Unit-1) and Kodda Power Plant (Unit-2), which are based on heavy furnace oil (HFO).

* Details have been explained in Note 1.3, Note 1.4 and Note 1.5.
** Development of this power plant is yet to initiate.

Extension of Power Purchase Agreements - Ashulia Power Plant (Unit-1), Madhabdi Power Plant (Unit-1) and Chandina
Power Plant (Unit-1).

The Company contracted with Bangladesh Rural Electrification Board (“BREB”) for Power Purchase Agreement (“PPA”) on 10
February 2000 to supply electricity from Ashulia power plant, Madhabdi power plant and Chandina power plant (“the plants”) for
15 years from 01 September 2003 to 31 August 2018. After expiry of the initial PPA term, these PPAs were extended for 5 years
from 01 September 2018 to 31 August 2023.

After having the negotioation completed and getting consent letter from BREB, the Company has started power supply from 22
November 2023. However, the renewal of PPAs are yet to be signed.

Extension of Power Purchase Agreements - Chandina Power Plant (Unit-2), Madhabdi Power Plant (Unit-2) and Ashulia
Power Plant (Unit-2)

The Company contracted with Bangladesh Rural Electrification Board (“BREB") for Power Purchase Agreements ("PPAs”) on 28
June 2005 to supply electricity from Chandina Power Plant (Unit-2) and Madhabdi Power Plant (Unit-2) for 15 years from 15
November 2006 to 14 November 2021 and from 16 December 2006 to 15 December 2021 respectively and contracted on 20
March 2006 to supply electricity from Ashulia Power Plant (Unit-2) from 04 December 2007 to 03 December 2022. After expiry of
the initial PPA term, the off-taker (BREB) of the said plants have given consent to resume the operation and supply of electricity,
with effect from 7 February 2022 for Chandina Power Plant (Unit-2) and Madhabdi Power Plant (Unit-2) and from 04 December
2022 for Ashulia Power Plant (Unit-2).

PPAs of the respective plant have been renewed for 5 years on No Electricity No Payment Basis from 07 February 2022 to 06
February 2027 for Chandina Power Plant (Unit-2) and Madhabdi Power Plant (Unit-2) and from 04 December 2022 to 03
December 2027 for Ashulia Power Plant (Unit-2).

Extension of Power Purchase Agreements-Rupganj Power Plant, Maona Power Plant, Ullapara Power Plant, Jangalia
Power Plant and Madanganj Power Plant

The Company contracted with Bangladesh Rural Electrification Board (‘BREB") for Power Purchase Agreements (‘PPAs") on 11
October 2007 to supply electricity from Rupganj Power Plant, Maona Power Plant and Ullapara Power Plant for 15 years from
from 9 June 2009 to 8 June 2024,12 May 2008 to 11 May 2024 and 3 March 2009 to 2 March 2024 respectively.

The Company contracted with Bangladesh Power Development Board (“BPDB") for Power Purchase Agreements ("PPAs”) on 11
October 2007 to supply electricity from Jangalia Power Plant for 15 years from 25 June 2009 to 24 June 2024.

The Company contracted with Bangladesh Power Development Board (“BPDB") for Power Purchase Agreement (“PPA”) on 23
June 2010 to supply electricity from Madanganj power plant for 5 years to 31 March 2016, which was subsequently extended for
another 5 years till 31 March 2021. For this plant the Company got another extension for 2 years, effective from 23 March 2022 to
22 March 2024 under the condition of "no-electricity, no-payment" without any guaranteed off-take.

The Company has submitted letter to Bangladesh Rural Electrification Board (‘BREB") and Bangladesh Power Development
Board ("BPDB") for the extension of Power Purchase Agreements (“PPAs") of all the plants as above. Considering the recent
renewal of PPAs of power plants of the Company and requirement of electricity of the country, the Company is hopeful to get
further extension.

Basis of preparation
Statement of compliance

The financial statements (consolidated and separate financial statements) have been prepared in accordance with International
Financial Reporting Standards (IFRSs), the Companies Act 1994, the Securities and Exchange Rules 2020, relevant guidelines
issued by the Bangladesh Securities and Exchange Commission, Financial Reporting Act 2015 and other applicable laws and
regulations. The titles and format of these financial statements follow the requirements of IFRSs which are to some extent
different from the requirement of the Companies Act 1994. However, such differences are not material and, in the view of
management, IFRSs titles and format give better presentation to the shareholders.

Authorisation for issue

The financial statements were authorised by the Board of Directors on 2 “ E E B Zl ':l publication.

11








































































































































Notes to the financial statements (Continued)

b) Other related party transactions

46

Group Company
Transaction value Balance outstanding at Transaction value Balance outstanding at
In BDT Nature of transaction FY 2023 FY 2022 30 June 2023 30 June 2022 FY 2023 FY 2022 30 June 2023 30 June 2022
Parent
SCL Building maintenance 16,735,847 13,838,026 “ 4,611,187 16,735,847 4,958,974 - 4,611,187
Financial support 974,826,900 280,496,005 (702,947,863) (254,149,040) 162,839,150 2,210,202 (2,213,311) (630,607)
Dividend 1,886,545,852 4,627 586,156 - - 1,349,585,852 2,361,775,241 - -
Subsidiaries
SBPL Financial support - - - - 197,812,265 114,196,987 140,863,621 57,156,470
Dividend - - B - - 202,798,064 - -
SNPUIIL Financial support - - - - 282,219,739 180,890,160 311,338,236 135,567,468
Dividend - - B - - 62,352,500 - -
SCPL Financial support - - - - 72,545 34,741 - -
AAPL Financial support - - B - 821,034,847 548,638,286 954,728,008 391,868,809
Dividend - - - - - 100,945,565 - -
SGIIPL Financial support - - E - 618,783,043 388,138,002 285,220,199 54,398,900
Dividend . - E - 134,240,000 483,264,000 - -
Related parties
SOSCL HFO purchase 42,725,045,220 38,861,729,225  (19,555,139,448) (22502,795,201) 2,893,488,676 1,850,729,429  (2,763,081,093) (1,926,935,123)
Tankage handling fee 138,719,815 113,748,769 (108,821,675) (47,915,738) 38,069,033 8,927,488 (46,996,520) (8,927,487)
Financial support 19,477,517,591 9,642,774,880 9,529,290,955 7,685,346673  19,477,517,591 9,642,774,880 9,529,290,955 7,685,346,673
Summit Holdings Limited Lease rental 159,843 698,295 - 159,843 159,843 698,295 - 159,843
Cosmopolitan
Communications Limited Internet service provider 2,160,000 2,355,450 (135,997) (610,060) 1,463,244 1,463,244 (11,614) (365,811)
Others
KPCL Dividend 56,086,560 - - - 56,086,560 - - -
SMPCL Dividend 510,000,000 210,000,000 - - 510,000,000 210,000,000 - -

Events after reporting date

The Board of Directors of the Company recommended a cash dividend amounting to BDT 1,067,877,239 being 10% of the paid-up capital (i.e. BDT 1 per share) for the year ended 30 June 2023 at its board
meeting held on 20 February 2024. The dividend is subject to approval of the shareholders in the annual general meeting scheduled to be held on 18 April 2024.

There are no other events identified after the date of the statement of financial position which require adjustment or disclosure in the accompanying financial statements.
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